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B. Com. {Hons.) EXAMINATION, 2023

(Fifth Semester)
FINANCIAL MANAGEMENT

Paper-5.01

Time : 3 Hours Maximum Marks - 80

Before answering the question-paper candidates
should ensure that they have been supplied to correct
and complete question-paper. No complaint, in this
regard, will be entertained after the examination.

Note : Attempt Five questions in all, Q. No. 1is
compulsory. Attempt four more questions
by selecting one question from cach Unit.

All questions carry equal marks.
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1. Writec short notes on the following : 8x2=1¢

(8) Explain  the difference  between

capitalization and capital structure.

,(,b)’ What do you mean by significance of

cost ol capital ?

(k7 Differentiate operating leverage and

financial leverage.

}n‘)/ What is EBIT-EPS analysis ?
(e) Define the traditional approach of Finance

Function.

'9, Hedging approach or matching approach
to financing of working capital

requirement.

(g) / Write down briefly about Cash

anagement.
(h) What do you mean by Stable Dividend
Policy ?
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Unitl

0 |

Z/What do you mean by Financial Management ?
Discuss its objectives and importance. 16
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Or (3™|4ar)

3. What is over capitalization ? Discuss its effecs
and remedies. 16
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4. State the different approaches for the
computation of cost of Equity. Are the retained
earnings cost free ? 16
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Or (3121ar)

}A Firm has sales of Rs. 10,00,000, Variable
cost of Rs. 7.00,000 and fixed cost of Rs.
2,00,000 and debt of Rs. 3,00,000 at 10% rate
of interest. What are the operating, financial

and combined leverages ? If the firm wants to
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double its Eaming Before Interest and Tax Or (3qar)

(EBIT), how much of a rise in sales would be 7. Compute Working capital requirements from
needed on a percentage basis ? 16 the following detail : 16
ww wd &t fas 1000000 TR, wfedE Budgeted sales 20,000 units
#AFE 7,00,000 T 3 fafysa @@ 2,00,000 per annum
T@ R 10% =S | W 5,00,000 T H Raw material cost per unit Rs. 8
w4 ¢ | qR=em, fadr AR dgw Sdied Direct Labour per unit Rs. 8
T € ? ok = A W W W @™ Overhead per unit Rs. 2
s (EaaEd) = A wE wwdE 2, @ Total cost per unit Rs. 18
ufaerd & oMuUR W fasw W e gfe = Profit per unit Rs. 2
FEYgEa gt ? Selling price per unit Rs. 20

Additional Informations

Unit III (i) Raw material will be carried in stock for

Tang 111 4 weeks and finished goods for 2 weeks.

6, What do you mean byﬂﬁ\IET Income Approach (U) ::::::e 39':’::;:% il ke en
of Capital Structure ? Explain it in detail. 16 (iii) Suppliers provide 6 weeks credit

(iv) Debtors are allowed 8 weeks credit.
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Assume Labour and overhead expenses o
accrue evenly throughout the production cycle.
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Unit 1V

oy 1V

8. What are the objectives of Cash Management ?
What meclhods can be adopted for slowing
down the disburscments of Cash ? 16
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Or (3™aT)
yDiscuss the Modigliani and Miller approach

of irrclevance of dividends. What are its
limitations ? 16
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